TERMS OF REFERENCES

VHEMBE DISTRICT MUNICIPALITY
P/BAG X5006
. THOHOYANDOU

0950

TEL: (015) 960 2000 !
FAX: (015) 960 1017 .

TECHNICAL SERVICE DEPARTMENT

REQUEST FOR THE APPOINTMENT OF A
SERVICE PROVIDER TO PURCHASE
WORKING TOOLS FOR THE DRILL RIG X2
(MATERIAL 4A) |

BID NUMBER: RFQ/VDM/TECH/13/10/2026/01

NAME OF BIDDER: ..covuiiiiii s siae e s e s nnn s s nanen e



VHEMBE DISTRICT MUNICIPALITY

REQUEST FOR QUOTATIONS

- REQUEST FOR THE APPOINTMENT OF A SERVICE PROVIDER TO PURCHASE
WORKING TOOLS FOR THE DRILL RIG X2 (MATERIAL 4A)

QUOTATION NUMBER: RFQ/VDM/TECH/13/10/2026/01

Quotations are hereby invited from service providers to purchase working tools for
the drill rig x2 (material 4A)

Quotation documents will be avaifable on 20 OCTOBER 2026 and can be obtained in
a non-refundable amount of R479.00 per bid document at the cashiers office,
Ground Floor, Vhembe District Municipality offices or freely download at National
Treasury E-tender.

The following information should be included in the quotation:
o  CSD Summary report
» Tax Clearance Certificate or Tax Cleérance compliance letter
¢« Company registration certificate
s Proof of pﬁrchased tender document receipt, for only purchased document

» Proof that the bidder municipal business account or any of the director's of the
company municipal account is not in arrears (N.B. Municipal clearance not
older than three month) or letter from traditional authority indicating that you

_ are not paying rates and taxes.

* Quotations shall be evaluated on 80/20 point scoring system and in line with
sec18(e) & (f) of SCM policy and para 4.1 of municipal preferential
procurement policy 2022 ‘

Specific goals for 80/20 will be allocated as follows

NO | SPECIFIC POINT VERIFICATION DOCUMENT
GOALS ALLOCATION

1 HD! 10 ' CsSD

2 Locality 4 CSD(04 points within the district
,02 points within Limpopo Province
and 01 point within South Africa)

3 | Youth 02 ID or CSD

4 Women 02 ID or CSD




5 Disability 02 Medical Certificate should be
attached

NB: All service providers /bidders are requested to pre-number and initial their
tender documents before submission.

No bid will be accepted from person in the service of state
NB: Quotations for the above should be enclosed in an envelope marked

REQUEST FOR THE APPOINTMENT OF A SERVICE PROVIDER TO PURCHASE
WORKING TOOLS FOR THE DRILL RIG X2 (MATERIAL 4A)

Quotations must be placed in the bid box next to the entrance of Vhembe District
Municipality's offices not later than 28 OCTOBER 2026 at 12H00, where the
quotations will be opened for public in the Municipal offices.

Quotations may also be posted to the Private Bag X5006, Thohoyandou, 0950 to
reach before the above-mentioned time and date. The municipality will not be
responsible for quotation not received or received late by mail.

Administrative enquiries may be directed to the Supply Chain Practitioners of
Vhembe District Municipality at (015) 960 2000 or at (015) 964 2298 while Technical
enquiries may be directed to Ramashidzha T.A, under the Acting Municipal Manager
Dr Maputla T.M.D

Acting Municipal Manager

Dr Maplutla T.M.D
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REQUEST FOR THE APPOINTMENT OF SERVICE PROVIDER TO
PURCHASE WORKING TOOLS FOR THE DRILL RIG X2 (MATERIAL

4A)

RFQ/VDM/TECH/13/10/2026/01

STOCK
CODE

DESCRIPTION

QUANTITY

UNIT
PRICE

TOTAL
PRICE

EWELDM203

MAC-AFRIC MIG
MODEL 250 DC
INVERTER WELDER
230V

EWELDAQS4

BRONZE BRAZING
FLUX (50g JAR )
(ELI024)

EWELDT304

TIG FILLER 316
(STAINLESS
STEEL)2.40MM
(P/1KG PKT)

EWELDT301

TIG FILLER ER70S-6
(MILD STEEL)
1.60MM (P/1KG PKT)

EOXYPKOO1

THERMAMAX HAND!

' PACK

KIT(PROFESSIONAL}

GJACKTO020

MOD 20 000H/DUTY
LONG REACH
TROLLEY JACK (11T
SANS)

- EVICEP002

HINGED PIFPE VICE
3- 12 INCH DUCTILE

EVICES803

8INCH(Z0OMM -
45KG) BENCH VICE
FIXED BASE
W/ANVIL)

(EVICES802

8INCH(200MM-50KG)
BENCH VICE
SWIVEL BASE
W/ANVIL)HEAVY
DUTY

TTOOLBO061

61PC GEDORE
TOOLBOX (1282-
C19-1BMZ-
PL3PL6SD) (679235)

New Spanners




Toolkit 108220L

Hammer Qil

1

New Copper Hammer

1

Hammer with rubber

1

SUB-TOTAL

VAT@15%

GRAND-
TOTAL




MED 1
INVITATION TO BID

YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF
MUNICIPALITY/ENTITY)

BID NUMBER: CLOSING DATE; CLOSING TIME:
DESCRIPTION:

The sticcesshul bidder will be required to fil in and sign a written Contract Form (MBD 7).

BID DOCUMENTS MAY BE POSTED TO:

OLD PARLIAMENT BUILDING

VHEMBE DISTRICT MUNICIPALITY

THOHOYANDOU

0950

OR

DEPOSITED IN THE BID BOX SITUATED AT (STREET ADDRESS)

OLD PARLIAMENT BUILDING, NEXT TO THE ENTRANCE OF VHEMBE DISTRICT MUNICIPALITY
THOHOYANDOU -

DENGA MPHIGALALE STREET
0950

Bidders should ensure.that bids are delivered timeously to the correct address. If the bid is late, it will
not be accepted for consideration.

The bid box is generally open 24 hours 2 day, 7 days a week.

ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS — (NOT TO BE RE-TYPED)

THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT AND THE
PREFERENTIAL PROCUREMENT REGULATIONS, 2011, THE GENERAL CONDITIONS OF CONTRAGCT
(GCC) AND, IF APPLICABLE, ANY OTHER SPECIAL CONDITIONS OF CONTRACT

NB:. NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE (as defined in
Regulation 1 of the Local Government: Municipal Supply Chain Management Regulations)

THE FOLLOWING PARTICULARS MUST BE FURNISHED :
(FAILURE TO DO SO MAY RESULT IN YOUR BID BEING DISQUALIFIED)

NAME OF BIDDER




POSTAL ADDRESS

CODE....coomn.... NUMBER. ...t —

FACSIMILE NUMBER CODE............
NUMBER ...ttt

HAS AN ORIGINAL AND VALID TAyx CLEARANCE CERTIFI_CATE BEEN ATTACHED? (MBD 2)
ES/NO

HAS A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE BEEN SUBMITTED? (MBD 6.1)
YES/NO :

IF YES, WHO WAS THE CERTIFICATE ISSUED BY?
AN ACCOUNTING OFFICER AS CONTEMPLATED IN THE CLOSE CORPORATION ACT (CCA)

&
A VERIFICATION AGENCY ACCREDITED BY THE SOUITH AFRICAN NATIONAL ACCREDITATION
SYSTEM (SANAS) o
A REGISTERED AUDITOR
]
(Tick applicable box)

{A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE MUST BE SUBMITTED IN ORDER TO
QUALIFY FOR PREFERENCE POINTS FOR B-BBEE)

ARE YOU THE ACCREDITED REPRESENTATIVE
IN SOUTH AFRICA FOR THE GOODS/SERVICES/WORKS OFEERED?

YES/INO (IF YES ENCLOSE PROOF)
SIGNATURE OF BIDDER .o
DATE oo,
CAPACITY UNDER WHICH THIS BID IS SIGNED ..eoovvirveerreeoeeoeooo
TOTALBID PRICE ..., TOTAL NUMBER OF ITEMS OFFERED ................

ANY ENQUIRIES REGARDING THE BIDDING PROCEDURE MAY BE DIRECTEb TO:
Municipality / Municipal Entity: VHEMBE DISTRICT MUNICIPALITY
Department: BUDGET AND TREASURY
Contact Person: SUPPLY CHAIN PRACTITIONERS




Tel: 015960 21306/2131/2132
ANY ENQU!RIES REGARDING TECHNICAL INFORMATION MAY BE DIRECTED TO:
Contact Person; -

Tel: 0159860 2000




TAX CLEARANCE CERTFICATE REQUIREMENTS .
It Is & condition of bid that the taxes of the suceessful bidder must be in order or that

safisfaclory arrangements have heen made wi th South Afﬂcan Revenue Serwca (SARS)' fo meet |

the bidder's tax obligations.
T.In'order to meet this requirement bidders ars requlred to complefe in full ihe aftached form TG 001

“Appllcation for 2 Tax Clearance Certificats” and submit it to any SARS branch office nationally. The Tax.
Clearance Cartificate Requlrements are a!so applicable to foreign bidders / individuals wh who wisfi o submit

bids. .
2 SARS will then fumish the bidder with a Tax Clearance Cerilﬁcate hal will be val dfora peFlOd of 1 (one) yaar

from the date of approval.
© 3 The criginal Tax Clearance Certificate mu si be submitted toget ther wath the bld. Failure fo submlt the org na}

and velid Tax Clearance Certificate will result in the invalidation of the bid. Certlified copies of the Tax

Clearance Certificate will not be acceptable,
4 In bids where Consortia [ Joint tVant ures { Sub-contractors are mvofved each party must subm; ta separate .

Tax Clearance Certificate. |
5 Copies of the TCC 001 "Apphcanon for a Tax C[earance Certif cate” form are-available from any SARS branch

office nationally or o he webisite www.sars. gov za. |

- WBD2




6 Applications for the Tax Clsarance Certificates may also

-9-

be made via eFiling. In-order fo use this provision,




MBD 3.1

PRICING SCHEDULE — FIRM PRICES
(PURCHASES) |

NOTE: ONLY FIRM PRICES WILL BE ACCEPTED. NON-FIRM PRICES (INCLUDING
PRICES SUBJECT TO RATES OF EXCHANGE VARIATIONS) WILL NOT BE

CONSIDERED

[N CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE
PRICING, A SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR

EACH DELIVERY POINT ‘

NEMS OF BIAST v ovooeoooooo
Bid Number:
Closing Time:

Clo'sing Date:

OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE OF BID.

QUANTITY DESCRIPT!ON BID PRICE IN RSA CURRENCY

TEM
“(ALL APPLICABLE TAXES INCLUDED}

NO.

- Requiredby: s

- At ‘ D e

.......................................

- BrandandModel e

- Country of Crigin

........................................

- Does the offer comply with the specification(s)? ‘ *YES/NO
. If not to specification, indicate deviation(s) ...

- Period required for delivery e, e —

- Deliverybasis




Note: Al delivery costs must be inciuded in the bid price, for delivery at the prescribed
destination.

*dk W

all applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment
insurance fund contributions and skills development levies. '

*Delele if not applicabls




VBD 3.2

PRICING SCHEDULE — NON-FIRM PRICES
. (PURCHASES) ;

NOTE: PRICE ADJUSTMENTS WILL BE ALLOWED AT THE PERIODS AND TIMES SPECIFIED
[N THE BIDDING DOCUMENTS.

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE PRICING, A
SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR EACH DELIVERY POINT

Name of Bidder ..o Bid number:

Closing Time :
Closing Date:

OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE OF BID.

[TEM- QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY
NO.*"(ALL APPLICABLE TAXES INCUDED) ‘ :

- Required byi oo e,
~ A

- Brar}d and model .....ooovvoveeveeronn . e

- Country of 6rigin. ..o

- ADoes the offer comply with the specification(s)? *YES/NO
- If not fo specification, indipate devfation(s) ...... -. ............................... POV

- Period required for delivery ....ocooviveiii.., ) »

- Delivery: | - *Firm/Not firm |

** "all applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment
insurance fund contributions and skills development levies. :

*Delete if not applicable



MBD 3.2

PRICE ADJUSTMENTS

A NON-FIRM PRICES SUBJECT TO ESCALATION

1.

IN CASES OF PERIOD CONTRACTS, NON FIRM PRICES WILL B= ADJUSTED (LOADED)
WITH THE ASSESSED CONTRACT PRICE ADJUSTMENTS IMPLICIT [N NON FIRM
PRICES WHEN CALCULATING THE COMPARATIVE PRICES '

IN THIS CATEGORY PRICE ESCALATIONS WILL ONLY BE CONSIDERED IN TERMS OF
THE FOLLOWING FORMULA:

R
Pa=(1- V)P{DI-RE s D0 g B ,94%41} + VPt

Rlo Re R30 o
Where;
Pa = The new escalated price fo be calculated.
(1-V) Pt = 85% of the original bid price. Note that Pt must always be the
original bid price and not an escalated price.
21, D2.. = Ezach factor of the bid price eg. labour, transport, clothing,

footwear, etc. The total of the various factors D1,D2...etc. must .
‘ add up to 100%. .

R1t, R2t...... Index figure obtained from new index {(depends on the number of
factors used).

Index figure at time of bidding. _

15% of the original bid price. This portion of the bid price remains
firm i.e. it is'not subject to any price escalations. '

R1o, RZ2o
VPt

i

The following index/indices must be used to calcuiate your bid price:

Index........ .. Dated.......... Index.......... Dated....... o Index.......... Dated..........

FURNISH A BREAKDOWN OF YOUR PRICE IN TERMS OF ABOVE-MENTIONED
FORMULA. THE TOTAL OF THE VARIOUS FACTORS MUST ADD UP TO 100%.

FACTOR ' PERCENTAGE OF BID PRICE

! D1, D2 etc. eg. Labour, transport etc.)

n
L




MBD 3.2
B PRICES SUBJECT TO RATE OF EXCHANGE VARIATIONS
1. Please furnish full particuiars of your financial institution, state the currencies used in the

conversion of the prices of the items to South African currency, which portion of the price is
subject to rate of exchange variations and the amounis remitted abroad.

PORTION AMOUNT IN
PARTICULARS ‘ , OF PRICE FOREIGN |
OF FINANCIAL | ITEM NO FRICE CURRENCY | RATE SUBJEGT CURRENCY -
INSTITUTION TO ROE REMITTED
_ ABROAD
| ! R | |
| | | 2R ] |
| | | E |
| | I A |
| | | IS |
| | | ESN |
2. Adjustments for rate of exchange variations durfng the contract period will be calculated by

using the average monthly exchange rates as issued by your commercial bank for the periods
indicated hereunder: (Proof from bank required) -

DATE DATE FROM | | .
AVERAGE MONTHLY | DOCUMENTATION | YWHICHNEW | DATE UNTIL WHICH NEW
z ' - | .CALCULATED | CALCULATED PRICE
ZXCHANGE RATESFOR |~ MUST BE !
THE PERIOD: SUBMITTED TO PRICES WILL | WILL
THIS OFFICE BECOME. - BE EFFECTIVE

EFFECTIVE




MBD 4 U
_ DECLARATION OF INTEREST '

1. No bid will be accepted from persons in the service of the state!,

Any person, having a kinship with persons in the service of the state, including a blood
relationship, may make an offer or offers in terms of this invitation to bid, In view of possikle
allegations of favouritism, should the resulting bid, or part thereof, be awarded to persons
connécted with or related to persons in service of the state, it Is required that the bidder or
their authorised representative declare their position in refation to the evaluating/adjudicating

authority.
in order to give effect to the above, the following questionnaire must ba completed and
submitted with the hid. ‘

3.7 The names of all directors / frustees / shareholders members, their individual identity
numbers and state employee numbers must be indicated in paragraph 4 below,

3.8 Are you presently in the service of the state? YES/ NO

3.8.1 If yes, furnish particUIars. oo oreieriiei oo oo s

-------------------------------------------------------------------------------------------------

*MSCM Regulations: “in the service of the state” means to be —

(a) a memberof —
(y  any municipal council;
(ify  anyprovincial legislature; or :
(i} the national Assembly or the national Councit of provinces;

(b} & member of the board of directors of any municipal entity; -

- {c} an official of any municipality or municipal entity; _
(d} an employee of any national or provincial department, national or provincial public entity or

constitutional institution within the meaning of the Public Finance Management Act, 1998 {Act:

No.1 of 1939); : .
(e} a member of the accounting authority of any national or provincial public entity; or

() an employee of Parliament or a provincial fegislature.

? Shareholder” means a person who owns shares in the company and is actively involved in the
management of the company or business and exercises control over the company.



3.9

Have you been in the service of the state for the past tweive months? ...... LLYESTNO

3.8.1 ifyes, furnish particulars............ e

3.10 Do vyou have any relationship (faml‘fy, friend, other) with persons

3.11

3.12

3.13

3.14

in the service of the state and who may be involved with

the evaluation and or adjudication of this bid? ...

3.10.1 Ifyes, furnish partiqu_!ars.

Are you, aware of any relationship (family, friend, other) between
any other bidder and any persons in the service of the state who
may be involved with the evaluation and or adjudication of fhig bid?

3.11.1 If yes, furnish particulars

Are any of the company’s directors, trustees, managers,
principle shareholders or stakeholders in service of the state?

3121 If yes,.furnish particuiars.

......................................................................................

.....................................................................................

Are any spouse, child or parent of the company’s directors
trustees, managers, principle shareholders or stakeholders

in service of the state?

3.13.1 if yes, furnish particulars.

.......................................................................................

......................................................................................

Do you or any of the directors, trustess, managers,
principle shareholders, or stakeholders of this company
have any interest in any other related companies or
business whether or not they are bidding for this contract,

3.14.1 If yes, furnish particulars:

......................................................................................

....... YES /NG

YES/NO

YES /NO

YES/NO

" YES/NO




4, Fult details of directors / frustees / members / shareholders,

Full Name [dentity Number Stat; uEr:][fé?yee i
| | |
_ | |
| | | |
l | | |
| | | |
% S —
i | | |
| | | |




7 :
: MBD &

| DECLARATION FOR PROCUREMENT ABOVE R10 MILLION (ALL APPLICABLE TAXES mcwh&r})

For all procuirement expected fo exceed R10 million (all applicable taxes: Inciuded), bidders
must complete the following questionnaire: - -

1 Are you by faw requirsc fo prepare annual financial
statements for auditing?

11 If yes, submit audited annual financial statements for the
past three years or since the date of establishment if
established during the past three years.

,,,,, L e e e e YES ]
NO '
2 Do you have any outstanding undisputed commitments for
municipal services towards any munisipaiity for more than
three months or any other service provider in respect of
which payment is overdue for more than 30 days? ~
2.0 ¥ no, this serves to ceriify that the bidder has no undisputed
commilments for municipal services towards any
municipality for more than three monihs or other service
provider in respect of which payment Is overdue for more
than 30 days. ' '
23 Ifyes, provide particulars.
_ ' | , 3 Has any contract been
* Delets if not applicable o awarded to you by an orgen
: of state durlng the past five
*YES/NO years, including parficulars

of any materfal  non-
3

R Sl LB S s 1 s




3.2

8
compliance or dispute conceming fhe exacution
of stich contract?

Ifyes, furnish particulars

............................................................

YES/NC




8,

54

Will any portion of goeds or services be sourced from outside : CORYESINQ
the Republic, and, if so, what portion and whether any portion

of payment from the municipality / municipal entity is expected to be

fransferred out of the Republic?

If yes, furnish particulars

..............................................................

...............................................................

|, THE UNDERSIGNED (NAME)  ........ e e e
CERTIFY THAT THE INFORMATION FURNISHED ON THIS DECLARATION FORM IS GORRECT,

I ACCEPT THAT THE STATE MAY ACT AGAINST ME SHOULD THIS DECLARATION PROVE TO BE

FALSE,
Signature : ' : Date
Position Name of Bidder




MBD 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
' PROCUREMENT REGULATIONS 2022 '

This preference form must form part of alf tenders invited. 1 contains generat information
and serves as a claim form for preference points for specific goals.

NB:

BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE
GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN
RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT

REGULATIONS, 2022

1.2

1.3

1.4

1.5

GENERAL CONDITIONS
The following preference point systems are applicable to invitations to tender:

the 80/20 system for requirements with a Rand vaiue of up to R50 000 000 (alt

applicable taxes.included); and
the 90/10 system for requirements with a Rand value above R50 G00 C0C (al

applicable taxes included).

To be completed by the organ of state
(delete whichever is not applicable for this tendsr)

a) The appficable preference point system for this tender i the 80/20 preference point
system. 3 '

Points for this tender (even in the case of a tender for income-generating contracts)
shall be awarded for:

(a) Price; and
(b) Specific Goals.

To be completed by the organ of state: _ _
The maximum points for this tender are allocated as follows:

PRICE
SPECIFIC GOALS
Total points for Price and SPECIFIC GOALS

Failure on the part of a tenderer to submit proof or documentation required in terms of
this tender to claim points for specific goals with the tender, will be interpreted to mean

that preference points for specific goals are not claimed.

Page 1 of 5




1.6 The organ of state reserves the right to.require of g fenderer, either before a tender is
adjudicated or at any time subsequently, to substantiate any claim in regard to
preferences, in any manner required by the argan of stats.

2. DEFINITIONS

{a) “tender” means =z written offer in the form determined by an organ of state in
response to an invitation to provide goods or services through price quotations,
competitive tendering process or any other method envisaged in legistation:

(b) “price” means an amount of money tendered for goods or services, and
includes all applicable taxes less all unconditional discounts;

(¢} “rand value” means the fotal estimated value of a contract in Rand, calculated at the
time of bid invitation, and includes all applicable taxes; ‘

(d) “fender for income-generating contracts” means g written offer in the form
determined by an organ of state in response to an invitation for the origination of
Income-generating. contracts through any method envisaged in legislation that wili
result in a legal agreement between the organ of state and a third party that produces
revenue for the organ of state, and includes, but is not limited to, leasing and disposal
of assets and concession contracts, excluding direct sales and disposal of assefs
through public auctions; and

() “the Act” means the Preferential Procirement Policy Framework Act, 2000 (Act No.
5 of 2000),

3. 'FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES

3.1. POINTS AWARDED FOR PRICE

3.1.1 THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS
A maximum of 80 or 80 points is allocated for price on the fo!!dwfng basis:

80/20 or 90/10
Ps=80(1-Z2M0) o Ps =90 (1 -t )
Where . 7
Ps = Points scored for price of tender"urider consideration
Pt = Pfice of tender under consideration
Pmin =" Price of lowest acceptable tender
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3.2.  FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME
GENERATING PROCUREMENT |

3.2.1. POINTS AWARDED FOR PRICE

A maximum of 80 or 80 points is allocated for price on the following basis:

. §0/20  or 90/10
Pt—Pmax . Pt—Pwmax
Ps == 80 (1 + ZETMEE ) or Ps=90(1 B )
Where
Ps = Points scored for price of tender under consideration
Pt = Price of tender under consideration
Pmax = Price of highest acceptable tender

4. POINTS AWARDED FOR SPECIFIC GOALS

4.1 In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procuremant
Reguiations, preference points must be awarded for specific goals stated inthe tender. .
For the purposes of this tender the tenderer will be allocated points based on the goals
stated in table 1 below as may be supported by proof/ documentation stated in the

conditions of this tender; -
4.2, Incases where organs of state intend to use Regulation 3(2) of the Regulations, which

states that, if it js unclear whether the 80/20 or 80/10 preference point system applies,
an organ of state must, in the tender documents, stipulate in the case of—

(&) an invitation for tender for income-generating contracts, that either the 80/20
or 90/10 preference point system will apply and that the highest acceptable
tender wilf be used to determine the applicable preference point system: or

(b) any other invitation for tender, that either the 80/20 or 90/10 préference point
system will apply and that the lowest acceptable tender will be used to
determine the applicable preference point system, _ '

than fhe organ of state must indicate the points allocated for specific goals for both the
90/10 and 80/20 preference point system.
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Table 1: Specific goals for the tender and points claimed. are indicatéd per the table
below.

(Note to organs of state: Where either the 90/10 or 80/2( preference pumf sysfem is
applicable, ccrrespondmg points must alsc be Indicated as such.

Note fo tenderers: The fenderer must ma‘lcafe how they cfaim poinfs. for each
preference pomt sysfem,) )

L Local xty J ( ’ f
L Youth J ' ' ’
L Women J ' ' ‘
L stabmty I’ ,’ ’! ,I
k | | ‘l |
DECLARATION WITH REGARD TO COMPANY/FIRM
4.3, Name ofcompaﬁy/ﬂrm ........ e e -
4.4. Company registration number: ...... e ..............

4.5, TYPE OF COMPANY/ FIRM

Partnership/Joint Venture./ Consortium
One-person business/sole proprlety
Close corporation
Public Gompany.
Personal Liability Company
(Pty) Limited
Non-Profit Company
- State Owned Company
[TICK APPLICABLE BOX}
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4.6, l, the undersigned, who is duly authorised to do o on behalf of the company/fimm,

Qerﬁfy that the points clalmed, basad on the specific goals as advised in the tender, |

qualifies the company/ firm for the preferencels) shown and | acknowledge that:

i) The information furnished Is true and correct:

iiy The prei‘erence points claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form;

fii} In the event of a contract being awarded as a result of points claimed as shown

in paragraphs 1.4 and 4.2, the contractor may be required to furnish documentary -

proof to the satisfaction of the organ of state that the claims are correct;

iv) If the specific goals have been claimed or obtained on a fraudulent basis arany
of the conditions of contract have not been fulfilled, the organ of state may, in

addition to any other remedy it may have —

(a) disqualify the person from the tendering process: |

(b) recover costs, losses or damages it has incurred or suffered as a
result of that person’s conduct;

(c) cancel the contract and claim any damages which i has suffered
as a result of having to make less favourabie arrangements due
to such cancsllation: :

(d) recommend that the tenderer or contractor, its shareholders and
directors, or only the shareholders and directors who acted ona
frauditlent basis, be rastricted from obtaining business from any -
organ of state for a period not exceeding 10 years, after the aud;
alteram partem (hear the other side) rule has bean applied; and

(e} forward the matter for criminal prosecution, if desmed necessary.

SIGNATURE(S) OF TENDERER(S)

SURNAME AND NAME: ...l e

DATE: e e
' ADDRESS: S e, e,
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MBD 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS . '

This Municipal Bidding Documeant (MBD) must form part of all bids invited. i contains
general information and serves as a declaration form for lacal content (local production and

local content are used Interchangeably).

Before completing this declaration, bidders must study the General Conditions, Deﬁnitions,
Directives applicable in respect of Local Content as prescribed in the Preferential
Procurement Regulations, 2011 and the Scuth African Bureau of Standards (SABS)
approved technical specification number SATS 1286:2011 (Edition 1) and the Guidance on
the Calculation of Local Content together with the Local Content Declaration Templates

[Annex C {Local Content Declaration: Summary Schedule), D (Imported Content
Declaration: Supporting Schedule to Annex C) and E (Local Content Declaration: Supporting

Schedule to Annex C).

1. Genera! Conditions

1.1, Preferential Procurement Regulations, 2011 (Reguiation 9) makes provision for the
promotion of fecat production and content, ‘

1.2. Regulation 9.(1) prescribes that in the case of designated sectors, where in the
award of bids local production and content is of critical importance, such bids must
be advertised with the specific bidding condition that only locally preduced goods,
services or works or locally manufactured goods, with a stipulated minimum

threshold for focaf production and content will be considered.

1.3. Where necessary, for bids referred to in paragraph 1.2 above, a two stage bidding
process may be followed, where the first stage involves a minimum threshold for

local produstion and content and the second stage price and B-BBEE.

1.4. A person awarded a contract in relation to a designated seofor,. may not sub-contract
in'such.a manner that the local production and content of the overall value of the

contract s reduced to below the stipulated m{nim’um threshold.

1.5. The local content (LC) expressed as a percentage of the bid price musf be
calculated in accordance with the SABS approved technical specification number

SATS 1286: 2011 as follows: |
LC =[1- x/y] *100

Where
X is the impaorted content in Rand
y is the bid price in Rand excluding value added tax (VAT)




Prices referred to in the determination of x must be converted to Rand (ZAR] by using the
exchange rate published by the South African Reserve Bank (SARB) at 12:00 on the date of

advertisement of the bid as required in paragraph 4.1 below.

The SABS approved technical specification number SATS 1286:2011 is accessible on
http:/iwww.thedti.gov.zalindustrial development/ip.jsp at no cost.

1.6. A bid may be disqualified if this Declaration Ceriificate and the Annex C (Local
Content Declaration: Summary Schedule) are not submitted as part of the bid

doeumentation;

2. Definitions

2.1, *bid” includes wri’rten."price quotaf%ons,-adverﬁsed competitive bids or proposals;
2.2, “bid price” price offered by the bidder, excluding value added fax (VAT);

2.3. “contract” means the agreement that results from the acceptance of a bid by an
~ organ of state:

2.4, “designated sector” means a sector, sub-sector or industry that has been
designated by the Deparfment of Trade and Industry in line with national
development and industrial policies for local production, where only focally produced
services, works or goods or locally manufactured goods meet the stipuiated
minimum threshold for local production and content;

2.5. “duly sign”means a Declaration Certificate for Local Content that has been signed
by the Chief Financial Officer or other tegally responsible person. nominated in
writing by the Chisf Executive, or senior member / person with management
responsibility(close corporation, partnership or individual).

2.6. “imported content” means that portion of the bid price represented by the cost of
components, parts or materials which have been or are stil] {o be imported (whether
by the supplier or its subcontractors) and which costs are inclusive of the costs
abroad (this includes labour and intellectual property costs), plus freight and other
direct importation costs, such as landing costs, dock duties, import duty, sales duty
or other similar tax or duty at the South Afrigan port of entry; S :

2.7. “local content” means that portion of the bid price which is not ihciuded in the
imported content, provided that local manufacture does taka place;

2.8. “stipulated minimum threshold” means that portion of tocal 'p'roducﬁén'and
content as defermined by the Department of Trade and Industry; and

2.9. "sub-contract” means the primary contracfor's assigning, leasing, making'ou-t work
to, or employing another person to support stich primary contractor in the execution
of part of a project in terms of the contract. :




3. The stipulated minirmum threshold(s) for local production and content (refer to
Annex A of SATS 1286:2011) for this hid is/are as follows:

4. Does any portion of the services, works or goods offered
have any imported content? -
(Tick applicable box)

VEsTTno T ]

4.1 If yes, the rate(s) of exchange to be used In this bid to caleulate the local content as
prescribed in paragraph 1.5 of the general conditions must be the rate(s) published by the
SARB for the specific.currency at 12:00 on the date of advertisement of the hid.

The relevant rates of exchange information is accessible on www.reservebank.co.za

Indicate the rate(s} of exchange against the appropriate currency in the table below (refér to
Annex A of SATS 1286:2011):

| Currency Rates of exchange
1:US Dotiar

|
| Pound Sterling '{l
|
|

| Euro

| Yen

[ Other

%
q

NB: Bidders must submit proof of the SARB rate (s) of exchange used.

5. Where, afler the award of a bid, challengss are experisnced in mesting the stipulated
minimum threshold for local content the dif must be informed accordingly in order for the df}
to verify and In consultation with the Accounting Officer / Accounting Authority provide
directives in this regard. :

LOCAL CONTENT DECLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER
LEGALLY_ RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY
(CLOSE CORPORATION, PARTNERSHIP OR INDIVIDUAL)

IN RESPECT OF BID NO. oo et

.........................................................................................................................

=N



T The obligation tc complete, duly sign and submif this declaration cannot be
transferred to an external authorized representative, auditor or any other third
party acting on behalf of the bidder.

2 Guidance on the Calculation of Local Content together with Local Content
Declaration Templates (Annex C, D and E) is accessible on
hitp:/iwww.thedti.qov.zalindustrial development/ip isp. Bidders should first .
compiete Declaration D. After completing Declaration D, bidders should _
complete Declaration E and-then consolidate the information on Declaration C.
Declaration C should be submitted with the bid documentation at the
closing date and time of the bid inf order to substantiate the declaration
made In paragraph (c) below. Declarations D and E should be kept by the
bidders for verificatioh purposes for a period of at least 5 yaars. The successful
bidder is required to continuously update Declarations C, D and E with the actual

values for the duration of the contract. - '

& et ettt e (name of bidder

(a}:The facts contained herein are within my own personal knowledge.

(b} have satisfied myself that:

() the goods/services/works to be deliverad in terms of the above-specified bid
comply with the minimum local content requirements as specified in the bid,
and as measured in terms of SATS 1286:2011; :

(c) The local content percentages (%) indicated below has besn calculated using the
formula given in clause 3 of SATS 1286:2011, the rates of exchange indicated in
paragraph 4.1 above and the information containad in Peclaration D and E which
has been consolidated in Declaration C; '

fgd price, excluding VAT (y) : ' IR _ f
Imported content (x), as calculated in terms of SATS 1286:201+ R —[
Stipulated minimum threshold for local content (paragraph 3 above) '
Local content %, as calculated in terms of SATS 1286:2011

-If the bid is for more than one product, the local content percentages for each
product contained in Declaration C shall be used instead of the table above. The
local content percentages for each product has been calculated using the formula
given in clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph
4.1 above and the information contained in Declaration D and E. .

(d} I accept that the Procurement Authority / Municipality /Municipal Entity has the
right fo request that the local content be verified in terms of the requirements of
SATS 1286:2011. , : : |

(e} t understand thaf the awarding of the bid is dependent on the accuracy of the
information furnished in this application. f also understand that the submission of
incorrect data, or data that are not verifiable as described in SATS
1286:2011, may result in the Procurement Authority / Municipal / Municipal Entity
imposing any or all of the remedies as provided for in Regulation 13 of the




Préferenﬁa-t Procurament Regulations, 2011 promulgated under the Preferential
- Policy Framework Act (PPPFA), 2000 (Act No. 5 of 2000y,

SIGNATURE: DATE:

WITNESS No. 1 - DATE:

WITNESS No. 2 | | DATE:




MBD 7.1

CONTRACT FORM - PURCHASE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1}
AND THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT
THE SUCCESSFUL BIDDER AND THE PURCHASER WOULD BE IN POSSESSION OF
ORIGINALLY SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS. :

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. i hereby undertake to supply all or any of the goods andfor works describad in the attached
bidding documents to (name of institution) Vhembe District Municipality in accordance with
the requirements and specifications stipulated in bid humbear .uovvr v T at
the price/s quoted. - My offet/s remain binding upon me and open for accaptance by the
purchaser during the validity period indicated and calculated from the closing time of bid. :

2 The following documents shall be deemed tc form and be read and construed as part of this
agresment: ' :

(i) Bidding documents, viz
- tnvitation to bid;
- Tax clearance ceriificate;
- Pricing schedule(s);
- Technicai Specification(s);
- Specific goals
- Declaration of interest; -
- Declaration of bidder's past SCM practices:
Certificate of Independent Bid Determination:
- Special Conditions of Contrack: '
(ii) General Conditions of Contract; and

(ify  Other (specify) |

3. [ confirm that | have satisfied mysé_lf as to the correctness and validity of my bid: that the priée(é)
and rate(s} quoted cover all the goods and/or works specified in the bidding documents; that the
price(s) and rate(s) cover all my obligations and | accept that any mistakes regarding price(s)

and rate(s) and calcutations will be at my own risk.

4, [ accept full responsibility for the prbper execution and fulfiiment of all obligations and oondi’tidns
~devolving on me under this agreement as the principal fiable for the due fulfilment of this contract,

B, f decfare-that have no--parﬁc-ipation in any coliusive practices with any bidder or any other persoh
regarding this or any other bid. ‘ | R

6. . Iconfim fhat F'am duly authorised to sign this contract,
o - | WITNESSES
NAME (PRINT) LT
T
CAPACITY . PO . , :
SIGNATURE PP PP DATE: oo

DATE i '
‘ MBD 7.1



CONTRACT FORM ~ PURCHASE OF GOODS/WORKS

PART 2 (TG BE FILLED IN BY THE PURCHASER)

1. L in . my capa Cffy il
B e ‘
accept your bid under reféfence number ...... IETTTTN dated........................ for the supply
of goods/works indicated hersunder andfor further specified in the annexure(s).

2. An official order indicating delivery instructions is forthcoming. ;

3. | undertake to make payment for the goods/works delivered in accordance with the terms and

conditions of the coniract, within 30 (thirty} days after receipt of an invoice accompanied by the
delivery note. -

MINIMUM

PRIGE (ALL| B-BBEE gg};as{_fé%ﬁ
ITEM APPLICABLE | oo, | DELIVERY | STATUS LEVEL RRODUGT
NO. TAXES PERIOD OF § Ar\?z:)
INCLUDED) _ CONTRIBUTION | ¢\ . f
applicable)

4, | confirm that-| am duly auth_oriied to sign this contract,
SIGNED AT ........ e o N
NAME-(PRINT) ........ e e
SIGNATURE ... O T b
OFFICIAL STAMP | WITNESSES ]
' L
20 e
DATE




MBD 7.2

CONTRACT FORM - RENDERING OF SERVICES
THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SERVICE PROVIDER (PART 1 ) AND

THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE'

SERVICE PROVIDER AND THE PURCHASER WOULD BE IN POSSESSION OF ORIGINALLY
SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS, '

-PART 1 (TO BE FILLED IN BY THE SERVICE PRO\HDER)

1. I hereby undertake to render services described in the attached bidding documents to {name of
the institution) Vhembe District Municipality in accordance with the reguirements and task
directives / proposals specifications stipulated in Bid Number SO |
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the
Purchaser during the validity period indicated and calculated from the closing date of the bid.

2, The following. documents shall be desmed to form and be read and construed as part of this
‘agreement:

(i) Bidding decuments, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Fittled in task directive/proposal;
- Specific goals
- Declaration of interest; -
- Declaration of Bidder's past SCM practices;
- Certificate of independent Bid Determination;
- Special Conditions of Contract;
(i} General Conditions of Contract; and
(i) OCther (specify)

3. ! confirm that [ have satisfied myself as to the corfeotness and validity of my bid; that the price(s)
and rate(s) quoted cover all the services specified in the bidding documents; that the price(s)
and rate(s) cover all my obligations and | accept that any mistakes regarding price(s) and rate(s)

and calculations will be at my own risk.

4. I accept full responsibility for the proper execution and fulfilment of alj obligations and conditions

devolving on me under this agreement as the principal liable for the due fulfilment of this contract,
5. | declare that | have-no participation in any collusive practices with any bidder or any other person

regarding this or any other bid. - i _ ' . ) : :
6. Iconfirm that  am duly authorised to sign this coniract.

NAME (PRINT) oo ‘
(PRINT) ‘ WITNESSES

CAPACITY e '

SIGNATURE o) e | |

NAME OF FIRM oo | DATE S e

DATE e




: | | MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES
PART 2 (TO BE FILLED IN BY THE PURCHASER)
1. e in my capacity
= 1 TR T
accept your bid under reference number ... ... dated.......co.ccoeivviniinn, for the
rendering of services indicated hereunder and/or further specified in the annexure(s).
2, An official order indicating service delivery instructions s forthcoming.
3. I undertake to make bayment for the services renderad in accerdance WEth the terms .and
conditions of the contract, within'30 (thirty) days after receipt of an invoice.
MINIMUM
o ‘ THRESHOL
: . PRICE (ALL gﬁ?gg D FOR
DESCRIPTION OF APPLICABLE | COMPLETION S LOCAL
| ) , LEVEL OF | PRODUCTI
SERVICE TAXES DATE _
INCLUDED) CONTRIBU ON AND
- : TION -CONTENT
' ‘ (if
applicable)
4. I confirm that | am duly authorised to sign this cohtrao_t.
SIGNED AT oot e ONL e
NAME (PRINT) oo |
SIGNATURE RTIOT e e perree
OFFICIAL STAMP '_ I [ Witnesses
LS
2




MBD 7.3

CONTRACT FORM - SALE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE SELLER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SUCCESSFUL BIDDER AND THE SELLER WOULD BE IN POSSESSION OF ORIGINALLY SIGNED

- CONTRACTS FOR THEIR RESPECTIVE RECORDS.
PART1 (TO BE FILLED IN BY THE BIDDER)

1. T'hereby undertake to purchase ali or any of the goods and/or works described in the attached
bidding documents “from (hame of Institution)VHEMBE DISTRICT MUNICIPALITY . in
accordance with the requirements stipulated in (bid MUMBET) viviciiiieii s vce e v eercsssseneness
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the seiler
during the validity period indicated and calculated from the closing time of bid.

2. The following documents shall be deemed to form and be read and construed as barﬁ of this
agreement: '

(i) Bidding decuments, viz
' - Invitation.to bid; _
- - Tax clearance certificate;
- Pricing schedule(s);
- Declaration of interest;
- Declaration of Bidder's past SCM practices;
- Special Conditions of Contract;
(i) General Conditions of Contract: and
(i  Other (specify)

3. [ confirm that 1 have:satisﬂ'ed myself as to the correctness and validity of my bid; that the price(s)-
quoted cover ali the goods and/or works specified in the bidding documents; that the price(s)
cover all my obligations and | accept that any mistakes regarding price(s) and calculations will -

be at my own risk.

4. Faccept full responsibility for the proper execution and fulfiment of all obligations and conditions
devolving on me under this agreement as the principal fiable for the due fulfilment of this
contract. : o o : N

5. [ underfake to make payment for,thegoodslworks as specified in the bidding documents,

5. ldeclare that I have no participation in anyco![usive‘p?acﬁces with any bidder or any other person
regarding this or any other bid. ‘

7. I confirm that | am duly authorised to sign this contract,

NAME (PRINT) .oootivins e —
(PRINT) . | WITNESSES
CAPACITY i) B ’
SIGNATURE oo, . o
NAME OF FIRM ..o, R DATE: oo

DATE e,



MBD 7.3
CONTRACT FORM - SALE OF GOODS/WORKS
PART 2 (TO BE FILLED IN BY THE SELLER)
1. b, in my capacity as.........ooecvivin e e
accept your bid under reference number ... .. dated.........oooeevee for the

purchase of goods/works indicated hereunder and/or further specified in the annexure(s).

-2 | undertake to make the goods/works available in accordance with the terms and conditions of
the contract, :

_ PRICE (ALL
ITEM _APPLICABLE
NO. DESCRIPTION TAXES
- INCLUDED)
4, f confirm ’ch at [ am duly authorized to sign this contract.
CSIGNED AT oo et ON e
NAME (PRINT) ovovoo . v |
SIGNATURE ..o et
OFFICIAL STAMP WiTNES'SES_
T e,
2.




b

MBD 8

DECLARATION OF BIDDER’S PAST SUPPLY GHAIN MANAGEMENT PRACT!&ES

1 This Municipal Bidding Document must form part of all bids invited.

2 it serves as a dac!aréticn to b_e'used by municipalities and municipal entities in
ensuring that when goods and services are being procured, aii reasonable steps
are taken fo combat the abuse of the supply chain management systam.

3 The bid of any bidder may be rejected if that b‘iddef, crany of its directors have:

a. abused the municipality’s / municipal entity’s supply chain management
system or committed any improper conduct in relation to such system;

b. been convicted for fraud or corruption during the past five years;

c. willfully neglected, reneged on or failed to comply with any government,
municipal or other public sector contract during the past five years; or '

d. been listed in the Register for Tender Defaulters in terms of section 29 of the

Prevention and Combating of Corrupt Activities Act (No 12 of 2004).

4 [n order to give effect to the above, the following questionnaire. must he
completed and submitted with the bid, :

Is the bidder or any of its directors listed on the National Treas ry Yes | No |
1 Database of Resiricted Suppliers as companies or persons prohibited ] ]

from doing business with the public sector?.
(Companies or persons who are listed on this Database were informed
in writing of this restriction by the Accounting Officer/Autherity of the -

institution that imposed the restriction after the aydf alferam partem
rule was applied). . ‘

The Database'of.Res'tricted Suppliers now resides on the National
Treasury’s website(www.freasury.qov.za) and can he accessed by
clicking on its link at the bottom of the home page.

4.1.1 | If so, furnish particulars:

4.2 | Is the bidder orany of its directors listed on the Register for Tender Yes No-—l

Defaulters in'terms of section, 29 of the Pravention and Combating of NN
Corrupt Activities Act (No 12 of 2004)? - . _ :

The Register for Tender Defaulters can be accessed on the

National Treasury’s website (www.treasury.gov.za) by clicking on

its link at the bottom of the home page. ' - '

4.2.1 (T so, fumish particulars:

4.3 | Was the bidder or any of its directors convicted by a court of law "Yes | No
(including a court of law outside the Republic of South Africa) for fraud [ M

or corruption during the past five years?




if so, furnish particulars:

Does the bidder or any of its directors owe any municipal rates an.
taxes or municipat charges to the miunicipality / municipal entity, or fo
any other municipality / municipal entity, that is in arrears for more
than three months?

4.4.1 | !If so, fumnish particulars:

4.5 | Was any contract between the bidder and the municipality / municipal | Yes
entity or any other argan of state terminated during the past five years 1
on account of failure to perform on or compily with the contract?

[1&

4.7.1 | If so, furnish particulars;

CERTIFICATION

|, THE UNDERSIGNED (FULL NAME) ooovvsrsvorvroooe
CERTIFY THAT THE INFORMATION FURNISHED ON 111
DECLARATION FORM TRUE AND CORRECT,

I ACCEPT THAT, IN' ADDITION TO CAE\;!CELLATION_OF A CONTRACT, ACTION' MAY
BE TAKEN AGAINST ME SHOULD THIS DECLARATION PROVE TO BE FALSE.

--------------------------------

Signature ' o Date

TR e nse i e i r e

 Position - : Name of Bidder




Id

: MBD ¢
CERTIFICATE OF INDEPENDENT BID DETERMINATION.

1 This Municipal Bidding Document (MBD)} must form part of ail bids? invited.

2 Section 4 (1) (b) (iii) of the Compet fion Act No. 89 of 1998, as amended, prohibits an
agreement between, or concerted practice by, firms, or a decision by an assoclation of
firms, If it is between parties in a horizonta relationship and i it involves collusive
bidding (or bid rigging).? Co!lusn{e bidding is a pe se prohibition meaning that Et. cannot

be justified under any grounds.

Municipat Supply Regulation 38 (1) prescribes that a Supply chain management policy
must provide measures for the combating of abuse of the supply chain management
system, and must enable the accounting officer, among others, to: :

a. take all reasonable steps to prevent stich abuse

b, reject the bi d of any bidder if that b dder or any of its directors has abused the
sUpply chain management system of the muni icipality or municipal antity or has
commlfted any improper conduct in relation to such system; and

C. cancel a contract awarded to a persom if the person committed any oorrupt or
fraudulent act during the bxddlng process or the executi fon of the contract,

4 This MBD serves as a ceriificate of decl aration that would be used by institutions to

ensure ’fhat when bids are considered, reasonabfe steps are taken to prevent any form

of bid-rigging. _ ,
5 in order to give effect to the above, the attached Certificate of Bid Determination (MBD

9) must be completed and submitted with the big:
f !ncludéé pfice_ quotations, édverﬁsed corhpetifiv"e bids, iimfted bids and_prbposéls.

z Bid. rigging (or co!!uswe bldd:ng) occurs when busmesses, that would othenmse be
expected fo compete secret!y conspire fo ralse pnc:es or lower the quality of goods and /
or services for purchasers who wish to acqu;re goods and / or services through a

bidding process. Bid rigging is, therefore, an agreement between competitors not to

compete,




MBD 9

CERTIFICATE OF INDEPENDENT BID DETERMINATION

l, the undersigned, in submitting the accompanying bid:

in response to the invitaticn for the bid made by: VHEMBE DISTRICT MUNICIPALITY

do hereby_make the fo!!owingstatements that [ ceriify to be true and complete in every respect;

I certify, on behalf of:

1.

M

that:

(Name of Bidder)
[ have read and | understand the contents of this Certificate;
| understand that the accompanying bid will be di squaI fied if this Certificate is found not

to be true and complete in every respect;

| am authorized by the bidder to sign this' Certificate; and to subm!t the accompanymg

bid, on behalf of the hi dder;
Each person whose signature appears on the accompanylng bid has been author zed by

the bidder to determine the terms of, and to sign, the bid, on behalf of the bidder;
For the purposes of this Certificate and the accompanying bid, | understand that the
word “competitor” shalf lncfude any mdlwdual or orgamzat[on other than the bidder,

| whether or not affifiated wrth the bldder

(a} has been requested to subm it a bid in response to this bid znwtatlon
(b}  could potentially submit a bid in response to this bld invitation, based on

_ their qualifications, abilifies or experfence and
{c) provides the same goods and serwces as the bidder and/or i is in the same

iine of busmess as the bidder

MBD 9




6. The bidder has arrived at the accompanying bid independently from, and without
ctnsuttation, commumcaﬂon agreement or arrangement with any compefi tor. However
communication between partners in a joint venture or consortium?® will not be consirued
as collusive bidding. _ _ , _

7. In particular, without I'imiting the generalify of paragraphs 6 above, there has béen no
consultation, communication, agreement or arrangement with any competitor regarding:

(a} prices;
(b) geographical area where product or service will be rénder‘ed (market
allocation) _
(c) methods, factors or formulas used fo calculats prices;
(d) the Intention or decision to submit or not to su.bm’t a bid;
(e) the submission of a bid which does not mest the specmoaﬂons and
conditions of the bid; or
(4] bidding with the intention not to win the bid,.

8. In addition, there have been no consultations, communications, ag'reements or
arrangements with any competitor regarding f:h'e'qua[ity, Guaniity, specifications and
conditions or dslivery particulars of the products or services to which this bid invitatio

refates. ‘

9. The terms of the accompanymg bid have not been, and will not bs, disclosed by the
bidder, d!reotiy or indi rectly, fo any competitor, prior fo the date and hme of the official
bid opening or of the awardmg of the contract

* Joint venture or Consortium means an association of persons for the purpose of
combining their expertise, property, capital, efforts, skill and know!edge inan act:\nty for
the execution of a contract,
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10. I'am aware that, in addition and without prejudice fo any other remady provided fo
combat any restrictive practices refated to bids and contracts, bids that are suspicious
will be reported fo the Competition Commission for investigation and possible imposition
of administrative penalties in ferms of section 59 cf the Competltfon Act No 89 of 1998

and or may be reported to the National Prosecufmg Authority (NPA) for criminal -

investigation and or may be restricted from conducting business with the public sector
for a period not exceeding ten (10) years in terms of the Prevention and Combating of
Corrupt Activities Act No 12 of 2004 or any other applicable legisiation.

.................................................................................................

Position _ ' Namea of Bidder




